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Abstract
The decline in remittances has been smaller than forecasted, mainly 
ensuring medium growth rates.
Key words:
I m p a c t  o f  G l o b a l i z a t i o n  i n  K o s o v o ’s 
E c o n o m y

































MSc. Nexhat SHKODRA, Dr.sc. Myrvete BADIVUKU, MSc. Naile FETAHU
Iliria International Review – 2013/2
© Felix–Verlag, Holzkirchen, Germany and Iliria College, Pristina, Kosovo
136
1. Introduction
remains one of the poorest countries in Europe, despite the fact that the product 
with that in the region and beyond. Thus, domestic prices are dependent on 
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2. Recent macro-economic developments in Kosovo, and the global crisis
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unilateral euroisation, monetary policies are limited, and ensuring stability of 
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Table 1:
2008 2009 2010 2011 2012 2013 2014 
Current Estimate Projected 
Population, in 
thousands 1,662 1,687 1,712 1,738 1,764 1,791 1,817 
GDP, in Euro Million 3,851 3,912 *,216 4,637 4,911 5,234 5,508 
GDP per capita, Euro 2,317 2,319 2,462 2,668 2,784 2,923 3,031 
Investment, in GDP 
percentage 28.6 32.3 33.9 33.2 32.6 33.9 32.3 
Real GDP growth, 
percentage 6.9 2.9 3.9 5.0 3.8 4.1 3.2 
CPI (period average), 
percent 
9.4 -2.4 3.5 7.3 0.6 1.2 1.4 
Fiscal accounts, in GDP 
percent 
Revenues 24.5 29.3 27.6 28.1 28.1 27.1 27.8 
Of which: official grants 0.0 0.0 0.7 0.4 0.7 0.0 0.0 
Primary expense 24.7 29.9 30.0 29.8 30.5 30.2 28.6 
Net interest income 0.0 -0.2 0.3 -0.1 -0.1 0.0 -0.1 
Total balance -0.2 -0.7 -2.6 -1.8 -2.7 -3.3 -1.1 
Government stock in 
banking balance 10.8 8.7 5.8 3.5 3.8 8.8 8.7 
Public debt 0.0 6.7 6.9 5.6 6.9 8.5 9.0 
External accounts in 
GDP percentage 
Current accounts -15.3 -15.4 -17.4 -20.3 -18.3 -18.3 -16.1 
Exports 5.6 4.5 7.2 6.9 7.2 7.5 8.0 
Imports -49.0 -47.3 -49.4 -52.0 -49.7 -48.9 -47.8 
Service receipts 9.1 11.0 11.3 13.1 13.3 13.4 13.6 
Service payments -7.0 -7.9 -9.7 -9.1 -8.8 -8.4 -7.9 
Transfers 21.5 22.1 21.1 18.1 17.3 15.6 15.6 
Capital accounts 0.0 2.8 0.6 0.1 0.0 0.0 0.0 
Financial accounts, 
including CBK 12.9 11.1 12.5 15.9 12.3 14.2 12.4 
Net errors and 
omissions 2.5 1.6 4.3 4.3 4.1 3.8 3.6 
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3. Main development and strategic challenges in the globalization   
      process 
This model cannot be the foundation of a sustainable growth strategy, especially 
main engine for accelerated growth and creating new jobs. Creating a climate 
that may largely be attributed to the licensing of the second mobile telephony 
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much more attention to other potential factors of manufacturing it enjoys, such as 
other sectors.
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4. Positive and negative aspects of globalization into the Kosovo’s   
      economy
economy and wider:
System of Preferences (GSP) from the United States) ;
general,
etc.
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of the local economy .
5. Recommendations
on:
i. support infrastructure, especially energy infrastructure;
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6. Conclusions
growth and concentration of international capital, migration of population, 
not a planetary economy. In other words, the global economy still does not 
manifested only in the segments of economic structures, states and regions, 
instability. Therefore, the global system is dynamic, but also unstable. Although 
accumulation and consumption, as the main features of the global economy and 
information.
and wider mechanisms for facilitating trade has been one of the main policy 
growth in the region despite the slowdown in growth compared to last year. 
showed poorer performance, thus being the cause of the slowdown in economic 
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Now it faces shortages of domestic capital accumulations and unrealistic interest 
The process of transition and transformation is long, painful and 
tiresome, demanding high societal costs. Therefore, the only therapy in these 
corruption, to name a few. In addition to these challenges, another obstacle for 
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Acronyms
EU    European Union
GNP  Gross National Product
SBA        Stand-By Arrangement 
SEE  South-East Europe 
